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THE UNITED REPUBLIC OF TANZANIA
PRESIDENT’S OFFICE - REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT
LIWALE DISTRICT COUNCIL

_—

RECONCILIATION OF NET CASH FLOWS FROM OPERATING ACTIVITIES TO SURPLUS/(DEFICIT) FOR
THE PERIOD ENDED 30 JUNE 2023

2023 2022
TZS TZS

Surplus/ Deficit for the Period 4,196,427,132 3,743,234,273
Add/ (Less) Non Cash Item
Depreciation of Investment 2,755,089 0
Property - Carried at Cost
Depreciation of Property, Plant 1,741,945,464 1,459,835,768
and Equipment
Loss on Disposal of Assets 798,078,623 0
Non-Monetary Revenue - Capital (560,217,351) 0
Non-Monetary Revenue - Current (443,193,756) (144,276,487)
Use of Goods and Service 0 1,212,821,393
Add/ (Less) Change in Working Capital
Deferred Income 674,347,855 (64,643,386)
Inventories (134,352,568) (207,641,893)
Other Receipt 419,378,354 1,010,005,894
Payables and Accruals 410,195,391 (926,062,614)
Prepayments (45,709,454) (29,871,543)
Receivables 0 549,443,000
Net Cash Flow from Operating Activities 7,059,654,779 6,602,844,407

24
Controller and Auditor General - AR/LGA/3031/2022/23
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INDEPENDENT REPORT OF THE CONTROLLER AND AUDITOR GENERAL

Hon. Chairperson of the Council,
Liwale District Council,
Nachingwea Road,

P.0. Box 23,

LIWALE.

REPORT ON THE AUDIT OF FINANCIAL STATEMENTS

Unqualified Opinion

| have audited the financial statements of Liwale District Council, which comprise the
statement of financial position as at 30 June 2023, the statement of financial performance,
statement of changes in net assets, cash flow statement and the statement of comparison of
budget and actual amounts for the year then ended, as well as the notes to the financial
statements, including a summary of significant accounting policies.

In my opinion, the accompanying financial statements present fairly in all material respects,
the financial position of Liwale District Council as at 30 June 2023, and its financial
performance and its cash flows for the year then ended in accordance with International
Public Sector Accounting Standards (IPSAS) Accrual basis of accounting and the manner
required by the Local Government Finances Act, Cap. 290.

Basis for Opinion -

| conducted my audit in accordance with the International Standards of Supreme Audit
Institutions (ISSAIls). My responsibilities under those standards are further described in the
section below with a title “Responsibilities of the Controller and Auditor General for the Audit
of the Financial Statements”. | am independent of Liwale District Council in accordance with
the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (IESBA Code) together with the National Board of Accountants and Auditors
(NBAA) Code of Ethics, and | have fulfilled my other ethical responsibilities in accordance with
these requirements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most
significance in my audit of the financial statements of the current period. | have determined
that there are no key audit matters to communicate in my report.

Controller and Auditor General AR/LG/3031/2022/23
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Compliance with the Budget Act and other Budget Guidelines

Subject matter: Budget formulation and execution
performed a compliance audit on budget formulation and execution of Liwale District
Council for the financial year 2022/23 as per the Budget Act and other Budget Guidelines.

Conclusion

{ 2ased on the audit work performed, | state that, except for the matter described below,
Sudget formulation and execution of Liwale District Council is generally in compliance with
! =he requirements of the Budget Act and other Budget Guidelines.

Carryover funds for construction projects not spent within the set time limit TZS
2,100,413,935

#=gulation 21 (1) and (2) of the Budget Regulations, 2015 requires Accounting Officers to
submit carry-over requests in form of a statement of undischarged commitments fifteen days
==fore 30 June of each financial year to the Paymaster General with copies to the Controller
2nd Auditor General showing reasons for under spending, commitment that fund rolled over
==zll be spent; and assessment of spending capacity taking into consideration the new budget
= ocation and that all undischarged commitments at the end of any financial year to be spent
within the first quarter of the subsequent financial year.

O the contrary, Liwale District Council had carry over funds of TZS 2,100,413,935 for project
sorstruction. The amount was not utilised during the first quarter of the financial year

1022/23 and there was no evidence availed to justify that approval from the Paymaster
Zeneral was obtained as required by aforementioned Regulation.

Wency WMasyoy
Acming Controller and Auditor General,
Jedoma, United Republic of Tanzania.
Warch 2024

~weeroiier and Auditor General AR/LG/3031/2022/23
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THE UNITED REPUBLIC OF TANZANIA

PRESIDENT’S OFFICE - REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT

LIWALE DISTRICT COUNCIL

6.0 FINANCIAL STATEMENTS

6.1 STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2023

ASSETS
Current Asset
Cash and Cash Equivalents

Prepayments
Inventories

Total Current Asset
Non-Current Asset
Investment Property

Property, Plant and Equipment

Investments in LGLB: LGAs To LGLB

Total Non-Current Asset

TOTAL ASSETS
LIABILITIES

Current Liabilities

Payables and Accruals
Deferred Income
Deposits

Tota! Current Liabilities

TOTAL LIABILITIES
Net Assets
NET ASSETS/EQUITY

Capital Contributed by:
Other Reserves

Accumulated Surplus
TOTAL NET ASSETS/EQUITY

Hon. Mohamed R. Mtesa
Council Chairman

o

RA L

Note

62
69
70

76
77

86

89
93
94

2023
TZS

3,002,512,738
322,804,404
515,015,695
3,840,332,837

134,999,361
41,197,099,709
14,610,000

41,346,709,070
45,187,041,907

2,004,581,785
1,265,998,469
1,459,009,248
4,729,589,502

4,729,589,502
40,457,452,405

14,610,000

40,442,842,405
40,457,452,405

Tina Sekambo

Restated

2022
TZS

1,908,228,674
177,146,650
380,663,127
2,466,038,451

0
36,651,099,856
14,610,000

36,665,709,856
39,131,748,307

1,239,441,524
591,650,615
1,039,630,895
2,870,723,034

2,870,723,034
36,261,025,273

14,610,000

36,246,415,273
36,261,025,273

District Executive Director

Date: .2=0372024

19

Controller and Auditor General

AR/LGA/3031/2022/23
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THE UNITED REPUBLIC OF TANZANIA
PRESIDENT’S OFFICE - REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT
LIWALE DISTRICT COUNCIL

6.2 STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2023

2023 2022

Classification of Expenses by Nature
T1S g7
REVENUE
Revenue
Revenue from Exchange Transactions 17 1,486,359,473 1,447,102,761
Levies 18 1,822,993,856 186,998,503
Fees, Fines, Penalties and Forfeits 19 167,815,127 138,771,964
Social Contributions (Revenue) 20 1,041,178,550 884,548,432
External Assistance 25 689,122,076 1,365,246,727
Other Revenue 31 2,380,000 615,449,189
Subvention from other Government 32 19,515,081,387 17,356,030,929
entities
Total Revenue 24,724,930,469 21,994,148,505
TOTAL REVENUE 24,724,930,469 21,994,148,505
EXPENSES AND TRANSFERS
Expenses
Wages, Salaries and Employee Benefits 34 13,312,650,116 12,194,491,163
Use of Goods and Service 35 3,544,595,884 2,765,568,074
Maintenance Expenses 36 139,691,593 837,246,714
Depreciation of Property, Plant and 77 1,741,945,464 1,459,835,768
Equipment
Depreciation of Investment Property - 76 2,755,089 0
Carried at Cost
Impairment of Receivables 44 798,078,623 0
Other Expenses 52 116,250,772 75,984,672
Social Benefits 56 644,356,657 713,075,650
Total Expenses 20,300,324,198 18,046,202,041
Transfer
Other Transfers 60 228,179,141 204,712,190
Total Transfer 228,179,141 204,712,191
TOTAL EXPENSES AND TRANSFERS 20,528,503,339 18,250,914,232
Surplus 4,196,427,132 3,743,234,273
M@‘_—
Hon. Mohamed R. Mtesa Tina Sekambo
Council Chairman District Executive Director
Date: 9@{@[ ,LD?J-(
MIWENYEVr v TALRAY I
BRLMAL: . :
LIWRI o §
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Controller and Auditor General AR/LGA/3031/2022/23
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THE UNITED REPUBLIC OF TANZANIA
PRESIDENT’S OFFICE - REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT
LIWALE DISTRICT COUNCIL

6.3 STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2023

Accum. Other Reserve Total
Surplus/(Deficit)
TZS TZS TZS
Opening Balance as at 01 Jul 2022 36,246,415,273 14,610,000 36,261,025,273
Surplus for the Year 4,196,427,132 - 4,196,427,132
Closing Balance as at 30 Jun 40,442,842,405 14,610,000 40,457,452,405
2023
Opening Balance as at 01 Jul 2021 32,495,681,000 22,110,000 32,517,791,000
Surplus for the Year 3,743,234,273 - 3,743,234,273
Closing Balance as at 30 Jun 36,238,915,273 22,110,000 36,261,025,273
2022
Hon. Mohamed R. Mtesa Tina Sekambo
Council Chairman District Executive Director
Date: @@L
MWENYEK]T] 378 HilD Ui
HALMASHAUR

LIWAI.C
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Controller and Auditor General ~ AR/LGA/3031/2022/23
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THE UNITED REPUBLIC OF TANZANIA
PRESIDENT’S OFFICE - REGIONAL ADMINISTRATION AND LOCAL GOVERNMENT
LIWALE DISTRICT COUNCIL
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6.4 CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2023

RN

2023 2022
TZS TZS
CASH FLOW FROM OPERATING ACTIVITIES
RECEIPTS
Subvention from other Government entities 18,831,073,265 17,147,111,057
Social Contributions (Revenue) 1,041,178,550 884,548,432
Revenue from Exchange Transactions 1,486,359,473 1,447,102,761
Receipt from Repayment of Advances/Loan made to other 0 549,443,000
parties
Other Revenue 2,380,000 615,449,189
Levies 1,822,993,856 186,998,503
Increase in Deposit 899,984,688 1,010,005,894
Fees, Fines, Penalties and Forfeits 167,815,127 138,771,964
External Assistance 689,122,076 1,365,246,727
Total Receipts 24,940,907,035 23,344,677,527
PAYMENTS
Wages, Salaries and Employee Benefits 13,321,290,132 12,744,963,384
Use of Goods and Service 3,037,433,996 2,165,850,511
Social Benefits 644,356,657 713,075,650
Other Transfers 141,622,773 204,712,190
Other Expenses 116,250,772 75,984,672
Maintenance Expenses 139,691,593 837,246,714
Decrease in Deposit 480,606,334 0
Total Payments 17,881,252,257 16,741,833,122
NET CASH FLOW FROM OPERATING ACTIVITIES 7,059,654,779 6,602,844,407
CASH FLOW FROM INVESTING ACTIVITIES
Investing Activities
Advance Payment for Acquisition of Property Plant and (99,948,300) 0
Equipment g
Acquisition of Property, Plant and Equipment (5,727,667,965) (5,452,345,390)
Acquisition of Investment Property (137,754,450) 0
Total Investing Activities (5,965,370,715) (5,452,345,390)
NET CASH FLOW FROM INVESTING ACTIVITIES (5,965,370,715)
(5,452,345,390)
Net Increase 1,094,284,064 1,150,499,016
Cash and cash equivalent at beginning of period 1,908,228,674 757,729,658
Cash and cash equivalent at end of period 3,002,512,738 1,908,228,674
LS —
Hon. Mohamed R. Mtesa Tina'Sékambo
Council Chairman District Executive Director
Date:%@[ W pate: 2% 027292

KA

M
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Controller and Auditor General ! AR/LGA/3031/2022/23




